ALLAN
HANCOCK
COLLEGE

FOUNDATION

Finance Committee Meeting
Meeting to be held remotely
Wednesday, Qctober 7, 2020 <+ 2 - 3:30 p.m.

In response to the coronavirus pandemic, the Governor has issued Executive Order N-25-20,
Executive Order N-29-20, and Executive Order N-35-20 modifying the Brown Act in order to
facilitate essential public meetings being held through remote methods, such as telephonically or
electronically. Directors and staff will attend via video conference.

The meeting will be conducted via Zoom: Meeting ID: https://cccconfer.zoomous/j /94711708538

Please note the meeting may be recorded for future viewing.

AGENDA
Page Tentative
Time

1. Call to Order 2:00 p.m.
2. RoliCall
3. Public Comment

This section of the agenda is intended for members of the public to address the Executive Committee on

items involving the Foundation that are being considered. Please note that directors are prohibited by

the Brown Act from responding to comments made regurding topics not on the official agenda. If you

wish to speak to any item listed, please complete a Request to Speak Card available from the executive

director. It is suggested thot speakers limit themselves to five minutes.
4. Approval of Agenda for October 7, 2020 (ACTION) 201 p.m,
5. Approval of Finance Committee Minutes —July 8, 2020 (ACTION) -3 2:05 p.m.
6. Review and Approval of Financial Statements {ACTION} 2:06 p.m.

1
4
6.A. Check Registers — 6/30/2020 5-7
6.B. Contributions Report — 7/1/2019 thru 6/30/2020 8

6.C. Statement of Operations — 6/30/2020 9

6.D. Statement of Financial Position - 6/30/2020 10
6.E. General Operations Budget ~ 6/30/2020 11
6.F. Financial Overview Operations — 6/30/2020 (Prepared by Glenn Owen) 12
6.G. Financial Overview Foundation — 6/30/2020 (Prepared by Glenn Owen) 13

6.H. Financial Overview Investments — 6/30/2020 (Prepared by Glenn Owen) 14

800 South College Drive, P.O. Box 5170, Santa Maria, CA 93456-5170 | www.ahcfoundation.org
805.925.2004 or 805.922.6966, ext. 3621 | fax 805.739.1064 | ahcfoundation@hancockeollege.edy

The mission of the Aflan Hancock College Foundation Is to operate for the advancement of education by roising funds and building community support
to meet the needs of the celtege in the areos of scholarships, copital/infrastructure projects and program support.



ALLAN
HANCOCK
COLLEGE

FOUNDATION

Finance Committee Meeting
Meeting to be held remotely
Wednesday, October 7, 2020 < 2 - 3:30 p.m.

7. Unrestricted Gift {ACTION) 15-16 2:30 p.m.
8. Endowment Trailing Quarters Funding (INFORMATION}) 17 2:45 p.m.
9, Review & Approval of Investment Policy {ACTION) 18-26 3:15p.m.
10. Approval of Boyd Fund Distribution — Fine Arts Complex (ACTION} 27 3:20 p.m.
11. Other New Business - Determine Date for Investment Advisor’s Annual Review 28 3:25 p.m.
12, Next Meeting — January 13, 2021, 2-3:30 p.m. 3:27 p.m.
13. Adjourn (ACTION) 3:30 p.m.

in complionce with the Americans with Disabifities Act, if you need assistance to participate in this meeting, please contact the Afign Hancock Colflege
Foundation office at (805} 925-2004. Please make requests 48 hours prior to the meeting in order to make reasonable arrangements to ensure
accessibility to this meeting.

Jon Hooteh{fxecutive Director

Allan Hancock College — College Advancement

Finrance Committee Members:

Glenn Owen, Chair

Lee-Volker Cox, Director

Jim Fields, Director

Judy Frost, Director

Pegpy Hesse, Director

Eric Smith, AHC Vice President, Finance & Administration

800 South College Drive, .0, Box 5170, 5anta Maria, CA 93456-5170 | www.ahcfoundation.org
805.925.2004 or 805.922.6966, ext. 3621 | fax 805.739.1064 | ahcfoundation@hangockeoliepe edu

The mission of the Allan Hancock College Foundation s to operate for the advancement of education by raising funds and buitding community support
to meet the needs of the college in the areas of scholarships, capital/infrastructure projects and program support,



ALLAN HANCOCK COLLEGE FOUNDATION
FINANCE COMMITTEE MEETING
Minutes of July 8, 2020

A regular meeting of the Finance Committee was held on Wednesday, July 8, 2020, at 2 p.m. via Zoom
teleconference. This meeting was held remotely in response to the COVID-19 pandemic, the Governor's issued
Executive Orders N-25-20, N-29-20 and N-35-20, modifying the Brown Act in order to facilitate essential public
meetings being held through remote methods, such as telephonically or electronically.

1.

Cali to Order
The meeting was called to order at 2:04 p.m. by Committee Chair Glenn Owen.

i;';ﬁ:;' Committee Members Present:  L.V. Cox, J. Fields, J. Frost, P. Hesse, G. Owen, E. Smith
College Staff: 1. Hooten

Foundation Staff: M. Cox

College Staff Absent: K. Seyfert

Public Comment

None

Approval of Agenda (ACTION)

Chair Owen requested the committee to review the meeting agenda and called for a motion to approve
the agenda.

MOTION: On a motion by J. Frost, seconded by J. Fields, the Finance Committee agenda for July 8,
2020, was approved on a roll call vote as follows:

Ayes: L.V. Cox, J. Fields, ). Frost, P. Hesse, G. Owen, E. Smith
Noes: None
Abstentions: None

Approval of Executive & Finance Committee Minutes — April 8, 2020 (ACTION)

Due to extenuating circumstances created by the COVID-19 pandemic, the board voted to cancel the April
23, 2020 quarterly board meeting to be replaced by a joint meeting of the Executive and Finance
Committees. Director Owen called for a motion to approve the minutes.

MOTION: On a motion by L. Cox, seconded by J. Frost, the Finance Committee agenda for the July 8,
2020, was approved on a roll call vote as follows:

Ayes! L.V. Cox, J. Fields, J. Frost, P. Hesse, G. Owen, E. Smith
Noes: None
Abstentions: None

Review and Approval of Financial Statements (ACTION)
Chair Owen presented the following financial statements to the committee:

6.A. Check Registers - 3/31/2020, 4/30/2020, 5/31/2020
6.B. Contributions Report —7/1/2019 thru 5/31/2020: The total contributions were £3,394,918
6.C. Statement of Operations —5/31/2020: The fund balance for the period was $29,250,644. The

committee requested staff provide detail of Expenses, PCPA Foundation Support, amount $101,265, which
represents Title 11l endowments designated for PCPA. Staff agreed to provide the detail.



Allan Hancock College Foundation
Finance Committees
Minutes — July 8, 2020

6.D. Statement of Financial Position —5/31/2020: J. Hooten noted the statement’s Long-Term Loan
Payable in the amount of $61,750 is a Payroli Protection Program Loan awarded by the federal Small
Business Administration, established by the Coronavirus Aid, Relief, and Economic Security Act (CARES Act)
in April 2020. The loan is forgivable provided ali Foundation employees are on payroll for 24 weeks and
the money is used for payroll, rent, mortgage interest, or utilities. Chair Owen requested staff verify the
loan being classed as Long-Term Loan Payable, and requested why the loan isn't included in a revenue
account. Staff agreed to research the requests,

6.E. General Operations Budget ~ 5/31/2020: The statement’s revenue for the fiscal year is $499,797; the
expenses as $323,350. Staff noted the revenue includes $123,000 in district support. The committee
requested detail of the operating budget’s Intrafund Transfer-in for Title It endowments, amount
$121,736. Staff agreed to follow up on the request.

6.F. Financial Overview Operations —5/31/2020: The statement reported total actual support and revenue
as $470,135. total actual expenditures as $297,850; and total liabilities and net assets as $393,338.

6.G. Financial Overview Foundation — All Foundation Funds — 5/31/2020: The statement reported total
contributions $3,395,805; total expenses as $1,485,516; and total liabilities and net assets balance as
$29,436,442,

6.H. Financial Overview Investments — 5/31/2020: The statement reported cash and investment balance as
$26,401,671. Chair Owen advised the committee since 6/30/2019, the investments have a loss of
approximately $3.5 million.

MOTION: On a motion by E. Smith, seconded by P. Hesse, the Finance Committee approved the financial
statements, items 6.A. through 6.H., with the caveat staff will provide requested information for items 6.D.
and 6.E. at the next meeting.

Unrestricted Gift (ACTION}

Ms. Margaret Sjovold, retired AHC counselor, passed away on April 20,2020. As long-time AHC supporters,
Meg and her late husband established the Urbach-Sjovold Endowment with a fund balance of $141,3609.
The Sjovold Family Trust named the Foundation as beneficiary of an annuity and investment account. The
$296,580 gift is designated as unrestricted. Staff recommended the gift be a quasi, pooled endowment to
support and benefit the operations of the Foundation. A pooled quasi endowment provides maximum
flexibility and financial benefit. As a quasi, it allows the principal to be invaded when needed. As a pooled
endowment, the operations will receive 1.5% management fee and annual proceeds.

After the committee’s discussion, the committee tabled approving the action agenda item unti further
review and discussion.

2020-2021 Foundation Budget for District and Foundation Operations Budget (INFORMATION)

At the April combined Executive and Finance Committee meeting, the committees requested staff revise
intrafund Transfers-In to include the revisions to the budgets that were approved in January 2020. The
committee reviewed the Foundation Budget for District and Foundation Operations Budget revisions that
includes the new revenue account Gther Transfer In, which was recently recommended as a revenue
account by auditors. Other Transfer-in has an Operating Budget amount of $194,355. The budgeted
amount represents the Advancement Officer’s salary/benefits, amount $71,355, and district support,
amount $123,000. Staff noted all district support received during fiscal year 2019-20 has been transferred
from intrafund Transfers-In to Other Transfer-in. The committee reviewed the changes to both budgets.



Allan Hancock College Foundation
Finance Committees
Minutes — July 8, 2020

9, Auditor's 2018-2019 IRS Form 990 Report {ACTION)
The accounting firm EideBailly, CPAs & Business Advisors prepared the Foundation’s Internal Revenue
Service's Form 990. The form has provided the filed Form for the committee’s review and approval.

MOTION: On a motion by J. Fields, seconded by P. Hesse, the Finance Committee approved the 2018-2019%
Internal Revenue Service's Form 990 prepared by auditors.

10. Other New Business (INFORMATION)
Mr. Hooten commented a discussion agenda item for the next meeting will be funding endowments based
on quarterly trailing averages. His research shows 80% of California community colleges use the method
and may increase the annual funding amount for scholarships and programs.

14. Next Meetings (Information)
The next meetings are scheduled as follows:
Finance Committee: October 7, 2020, 2-3:30 p.m., TBD
Executive Committee: October 7, 2020, 4-5 p.m., TBD
Annual Board Meeting: October 22, 2020, 4-6 p.m., TBD

15. Adjourn
MOTION: On a motion by £, Smith and seconded by J. Fields, the meeting was adjourned at 3:20 p.m.
by unanimous voice vote.



ALLAN HANCOCK COLLEGE FOUNDATION Agenda ltem 6

To:  Finance Committee ACTION

From; Glenn Owen, Chair

Finance Committee October 7, 2020

Subject: Review and Approval of Financial Statements

BACKGROUND
A review of the Allan Hancock College Foundation financial statements.
Page

6.A. Check Registers 6/30/2020 5~7
6.B. Contributions Report 7/1/2019 - 6/30/2020 8
6.C. Statement of Operations 6/30/2020 9
6.D. Statement of Financial Position 6/30/2020 10
6.E. General Operations Budget 6/30/2020 11
6.F. Financial Overview Operations 6/30/2020 12
6.G. Financial Overview Foundation 6/30/2020 13
6.H. Financial Overview investments  6/30/2020 14

Please note the following financial statement classifications to account for the $61,750 the federal
Payroll Protection Plan Loan:

6.C. Statement of Operations — The statement includes the portion of the loan amount that was used in
fiscal year 2019-20 for allowable payroll expenses and appears as Revenue, PPP Loan Forgiveness
Income, amount $48,752, which ties to Expense, Payroll Expense/Other Forgivable Expense, amount
$48,687, plus Benefits, amount $64, as a PPP Forgivable expense.

6.D. Statement of Financial Position — The statement includes PPP Forgivable Grant Liability, amount
$61,750, and an offset as PPP Forgivable Grant Contra Liability (548,752) leaving a net liability of
$12,998 which will be fully expended in fiscal year 2020-21.

6.E. General Operations Budget — The statement includes Expenses, Payroll Expense/Other Forgivable
Expense, amount $48,687 plus Benefits Expense/Other Forgivable Expense, amount $64. A new Revenue
account was added to the budget and appears as PPP Loan Forgiveness Income, amount $48,852.

RECONMMENDATION

The Finance Committee recommends approval of the financial statements as submitted. If
approved, the financial statements will be forwarded to the Executive Committee and board for
review and approval at the annual organizational meeting scheduled on October 22, 2020.




Allan Hancock College
Check Register

Check Dates from 6/1/2020 to 6/30/2020

Bank Code: FN

Vendor Name Description Amount Check

Cardmember Service Fd Sppls Board Mig 061220 $43.17

Facebook Advertising 032920-042220 $334.11

Sppls Fdtn Events $70.14
$447.42 FN 83000919

Andrew Philpot Henorarium Writers Series Speaker 022020 $250.00
$250.00 FN 83000920

U S Postal Service FY20 Bulk mail permit and postage $1,000.00
$1,000.00 FN 83000921

Cardmember Service Constant Contact Monthly Fees $90.25
$90.25 FN 83000922

AHC Campus Graphics Print Schol Cert Template 030220 $70.51

Print Finals Lawn Signs $58.10

Ptiny COVID Posfcards $69.22

Print AHC Fdtn Letterhead 050820 $51.80

Print Fdtn Envelopes $81.50

Print Student Selfie Message $32.14

Print Alumni Card Rush $56.68

Print Env Graduate Addressed Rush $141.11
$561.06 FN 83000923

Marlyn Cox RMB Petty Cash USPS SB Fdtn mailing $7.75
$7.75 FN 83000924

Santa Maria Breakfast Roftary FY20 Monthly Dues & Fees May 2020 KW $10.85

Club

$10.85 FN 83000925

Office Depot Sppls Fdtn Office Wireless Mouse $15.81

Sppls Fdtn Office $14.34
$29.95 FN 83000926

AHC Campus Graphics Schol Banguet Email Header Design Only $84.00
$84.00 FN 83000927

Santa Barbara Foundation HP End Investment Walker 032020 $98.50

HP End Investment Walker 032020 $98.50

HP End Investment Murray 033020 $82.09

HP End Investment Gibson 041520 $137.90

HP End Investment Alello 041520 $82.08

HP End Investment Daane 041520 $15.76

HP End Investment Walker 042720 $98.50

HP End Investment Walker 042720 $98.50

HP End investment Manning 041520 $98.50

HP End Investrment Manning 031620 $98.50

HP End Investment Manning 021420 $98.50

HP End Investment Gibson 051520 $137.90

HP End Investment Manning 051520 $98.50

HP End Investment Daane 051520 $158.78

HP End Investment Domiguez 050420 060120 $34475

HP End Investment McNulty 050420 $88.50

HP End Investment Hooten 050420 $98.50



Allan Hancock College
Check Register

Check Dates from 6/1/2020 to 6/30/2020

Bank Code: FN

Vendor Name Description Amount Check

Santa Barbara Foundation HP End Investment Miyahara 0560420 $49.25

HP Engd Investment Aiello 051820 $82.08

HP £nd Investment Murray 052020 $82.09

HP E£nd Investment Aera Energy 052820 $9,850.00

HP End Investment Walker 061020 $98.50

HP End Investment Walker 061020 $98.50

HP End Investment Hooten 060120 $98.50

HP End Investment McNulty 060120 $98.50

HP End Investment Miyahara 060120 $49.25

HP End Investment Moreton 060120 $4.92

HP End Investment G Ehmen Trust 061020 $43,881.75

HP End Investment Levy 061020 $985.00
$57,179.58 FN 83000928

Santa Maria Times Scholarship donors and recipients ad $2,040.00
$2,040.00 FN 83000929

The Rotary Club Of Santa Maria Dues and membership fees BC May 2020 $34.00
$34.00 FN 83000930

AHC Campus Graphics 2020 WOD Flyer Design Only $42.00
$42.00 FN 83000931

Crossroads Self Storage, LLC Storage Fees Hancock Film Collection Jul 2020 $173.00
$173.00 FN 83000932

Catherine Farley RMB Sppls Admin Reading Assgnmnt $31.24
$31.24 FN 83000833

Holly Nolan-Chavez RMB Sppls Admin Reading Assgnhmnt $31.97
$31.97 FN 83000934

AHC Campus Graphics Schol Catalog Envelopes $75.40

Schol Newspaper Ad Design Only $168.00
$243.40 FN 83000935

American Business Machines Canon Copier Charges 04/01/20-06/30/20 $11.04
$11.04 FN 83000936

Laura Becker RMB Sppls Admin Reading Assgnmt 061220 $32.67
$32.67 FN 83000937

Cardmember Senvice Fd Sppls Finals Wk Coffee Event 052120 $392.01

Fd Sppls Finals Wk Coffee Event 052120 $668.30

Fd Sppls Finals Wk Coffee Event 052120 $448.08

Fd Sppils Finals Wk Coffee Event 052120 $30.72

Fd Sppls Finals Wk Coffee Event 052120 $63.98

Fd Sppis Finals Wk Coffee Event 052120 $163.02

Fd Sppls Finals Wk Coffee Event 052120 $63.22

Sppls Flowers MDaane $52820 $50.58

Constant Contact Monthley Fees $90.25
$1,970.14 FN 83000938

Robert Curry RMB Sppls Admin Reading Assgnmnt 061220 $30.23



Allan Hancock College
Check Register
Check Dates from 6/1/2020 to 6/30/2020
Bank Code: FN

Vendor Name Description Amount Check
T 83023 FN 83000939
Mitch McCann RMB Sppls Admin Reading Assgnmnt 081220 $15.15
$15.15 FN 83000940
Ricky Rantz RMB Sppls Admin Reading Assgnmnt 061220 $42.06
$42.06 FN 83000941
Stephanie Robb RMB Sppls Admin Reading Assgnmint 061220 $26.84
$26.84 FN 83000042
Sacramenio State University $2020 Schol S McAUliff #3 ____$2.500.00
$2,500.00 N 83000943
CS:zla;Lta Maria Breakfast Rotary Monthly Dues & Fees KW June 2020 $40.85
U
$40.85 FN 83000944
Andrew Specht RMB Sppls Admin Reading Assgnmnt 061220 $32.82
T $3282  FN 83000945
Marina Washburn RMB Sppls Admin Reading Assgnmnt 061220 $35.04
$35.04 FN 83000946

Total: $66,993.31



‘sabpad Bupug]sino apnioul Jou Ssop Hodey (G
AUAJOE OHORIOd JUSUISSAU BOMIUI JOU $80p Hoday (&

‘SILON
050°L56 §0 9UNF-F0 Aar
L9ECZL"L op sunpr-go Anp
JTH'R60'S 20 3unf-gg Anp
899'040°L 80 aun2p Anp
9£Z'eS0'L §0 aunr-go Alar
STL LS 0} sunr-g0 Aap
£49°406 4} aunp-gy Ang
298'FLL Z4 sunpLy g
92T295' 1L ¢1 ounp-z) g
98L' VS St unp- yi Ainp
590°694°L gt aunr-cp Aiap
954284t £} stnp-gL f1ar
Li5'495'T g4 aunr- 2 Ainp
910'sp9'L 51 aunr- g} Ainp

SNOLLAGIHNINGD SHYIA HOlMd

8ZE100°C § BZLLO9ES BIGYSC'ES 0B0DIE'ES B95'85LTS LIWLLYTS SEPOEL'LS §9€'2G0°L S 26Z'F08 § BGETLOSS L£6'60VS OLLVPES SOY'WL S SIYL0L QLA INFHEND
Divooz € ovcaye & Ti5308 § [SLiFL & Gi608YL$ O/06. § 6I0ESC S BLBE0Z © [Eb1BLE 92269 § 90L 0.8 GOWVL S STVL0L ATHINOW
8L6'2Ey § zevilL 5z9 g 00L'Z $ ¥ 0§ - 8 - s oomsvl s coo'yr 3 0S50 $ 003 % doesEs SJIBUMOpLT
co0'S8Z'Z § SEP'S  § 828'0L  § 1LOWIF § SSRGS 8 IyiIovLs 661’8 8 85206 § bTL'PE § OVR'RELS v8T'ZZ & 8SE’ZL S /BSOS § 9SHUOI YDOJUEH |
$26'TLE $ 9007 5 08G'6 $ ZYYDE  § ZEESZ § 9ELEZT 0§ 0MZWE  § 004MF 5 L98'lE § £0608 § 66Z'ES § 0906 $ 958¥E & stiysiejoysg
589'525 $ BI6'8E & G50'TL $ /6¥'PR S C¥9'BE  § 299UF $§ 00952 § £58'L. § B06'9ZL § pSST 0§ 681 § BSETL 5 0051 & paLSaY
£i0'eg $ S 8 1zet $ 196'€ § 120V 8 LE0h 0§ €429 0§ 8580L $ TO8T 5 9¥S'Z S L8KE § ¥EL'L 159y § 219110 SJuspIsald
089°'L $ L€ § -7 s - s i 3 s5o0¢ $ 108 $ - % 60 $ 8t 8 vZL % 2WOOU| [BO0T] SBYIO
o uonNquUILoY Yses uoN
701'69 $ o s o¥ $ i92'9 % S82'L 0§ SO¥L $ E9S  § Olb'9L S SE0'T 5 9§29 § St $ SEO0Z § LZT9 ¢ suoneiddQ |RIAUID
IEJOL sunp Rey sy EET g9 uep EEN] AON 3P0 ydeg by Anf JUR0o0Y

0207 ‘0t sunp ybnoiyl 6102 ‘L Ainp

suoHNGUILOD

uoepuncd efiajo) y202uURH ue|lY



ALLAN HANCOCK COLLEGE FOUNDATION
STATEMENT OF OPERATIONS
FOR THE PERIOD ENDING 06/30/2020

Cash General Scholar- Endowment Endowment
Admin Operations Restricted ships Principal Re v/Exp Total
REVENUES:
PPP lL.oan Forgiveness income e] 48,752 ¢ 0 0 0 48,752
Contributions,Gifts ,Grants 8Endwmnis 0 65,104 2,848,702 312,925 432,918 0 3,659,648
Sales and Commission 0 0 885 0 0 0 885
Interest and Investment Income 0 25,498 801 0 0 831,770 658,069
Realized Gain/Loss on Invest 0 (7,398) 0 0 0 191,921 184,525
Unrealized Gain/loss on Invest 0 (10,803} 0 G 0 (453,329} (464,232)
Other Local Revenues 0 736 944 0 0 0 1,680
Total Revenues 0 121,791 2,851,331 312,025 432,918 370,362 4,089,328
EXPENSES:
Non Bargaining Unit 0 199,230 0 0 0 0 - 163,230
Payroll Expense/Other Forgivahle Ex 0 48,687 G 0 ¢ 0 48,687
Be nefits 0 22,134 0 0 0 0 22,134
Public Relations/Recognitions ] 616 233 G 0 0 849
Office/Cperational Supplies 0 4,549 19,804 0 0 0 24,353
In Kind Supply Expense 0 0 860 0 0 0 800
Non Instr Printing 0 3,583 5,688 0 0 0 9,281
Food - Business Meetings/Bvents 0 3,475 36,464 0 0 0 39,939
Indep Contractor (Individuals) 0 0 280 0 g 0 250
Service Contracts {Businesses} ¢ 3,375 0 0 0 0 3,375
Travel - All Travel Costs 0 3,278 3,340 0 0 0 6,618
Conference/Registration Fees 0 0 1,170 o 0 0 1,170
On-Site-Prof. Develop/Webinars 0 177 C 0 0 0 177
Foundation Community Activities 0 8,899 15427 0 0 0 24,325
Dues & Memberships 0 1,464 2,345 ) 0 0 3,809
Non-Tech Licenses,Permits,Fees 0 190 3.211 0 0 0 3,40
Software/Technology Licenses 0 0 21,982 0 0 ¢ 21,982
Facility Rental 0 0 320 0 0 ¢ 320
Software Maintenance Agreement 0 9,840 0 0 o G 9,840
Equipment Rental 0 0 634 0 G 0 634
District/College Support 0 0 116,703 G 0 0 116,703
Postage/Express Services 0 2,833 434 ¢ 0 0 3,266
Mailing Service 0 0 2,455 0 0 0 2,455
Advertising 0 4,134 4,240 0 0 0 8,374
Bank Service Charges 0 1873 2,437 0 0 0 4,310
investment Brokerage Fees 0 3,277 0 0 0 220,265 223,542
PCPA Support - 0 0 6,800 74,648 0 0 81,448
PCPA Foundation Support 0 0 0 0 101,265 33,733 134,997
Equipment 0 1,132 0 0 0 0 1,132
Student Assistance 0 0 59,055 0 0 0 59,055
Scholarships 0 0 4062 532,537 0 0 536,599
Total Expenses 0 322,754 307,853 607,185 101,285 253,998 1,583,054
Net Income (Loss) 0 {200,963) 2,543,479 (294,260) 331,653 116,364  2496,274
OTHER FINANCING SOURCESIQOUTGO:
Intrafund Transfer-n 0 280,628 687,029 183,811 2,729,401 235,465 4,119,334
Intrafund Transfers-Out 0 25,500 2,183,186 100 1,314,338 596,210 4,119,334
Other Transfer-In 0 178,911 0 0 0 0 179,911
Net Transfers 0 435,038 (1,488,157) 183,711 1,415,063 {357,745) 179,911
Net Inc/Dec in Fund Bal 0 234,078 1,047,322 (110,548) 1,746,716 {241,380) 2,876,184
FUND BALANCE:

Fund Eguity, July 1 0 155,095 1,794,246 699,654 20,574,231 4,080,631 27,303,757
Current Balance 0 389,170 2,841,568 589,105 22,320,947 3,839,151 28,979,041




ALLAN HANCOCK COLLEGE FOUNDATION
STATEMENT OF FINANGIAL POSITION
FOR THE PERIQD ENDING 06/30/2020

Cash General Scholar- Endowment Endowment
Admin Operations Resfricted ships Principal Rev/Exp Total
ASSETS:
Claim on Cash (9,596,622) 399,041 2,083,390 591,000 2,684,040 3,839,151 0
AHC Fdtn Mechanics Bank Checking 238,381 ] 0 0 0 0 238,381
AHC Fdtn MS Active Assets MM 1,038,291 0 0 0 0 0 1,036,291
MS Select UMA Boyd 3740 Inv Cash 0 0 0 0 115,210 0 115,210
MS Select UMA Unrestr 2948 Inv Cash 21,284 0 o 0 0 0 21,284
Monarch With Strategies Pooled Cash 47,597 0 0 0 G 0 47 597
Monarch With Strategies Lahr Cash 0 0 0 0 2,434 0 2,434
Northern Trust Boyd Cash 0 0 0 0 164,608 G 164,608
Northern Trust Young Cash 0 0 o 0 54,544 0 54,544
Mechanics Bank With Mgmt Boyd Cash 0 0 0 0 441,868 0 441,868
MS Setect UMA Pooled 1441 Inv Cash 220,032 0 0 0 0 0 220,032
Pledge Receivable - Current Y 0 228,167 0 0 0 228,167
Pledge Receivable - Non Current 0 0 593,725 0 0 ¢ 593,725
Discount on Pledge Receivable 0 0 {23,939) 0 G 0 (23,939)
Accrued Interest Receivable 0 0 0 0 12,2589 0 12,259
Due From Other Funds 0 4,081 12,970 605 0 0 17 636
Inventory 0 0 1,780 0 0 0 1,780
Prepaid ltems 0 0 22,962 0 0 ¢ 22,962
MS Select UMA Boyd 3740 Inv Cost 0 0 0 0 2,117,801 0 2,117,801
MS Select UMA Unrestr 2948 Inv Cost 461,649 0 0 0 0 0 461,649
Monarch With Stratcgies Pooled Cost 1,450,178 0 0 ] 0 0 1,460,178
Monarch With Strategies Lahr Cost 0 0 0 0 57,182 0 57,152
Northern Trust Boyd Cost 0 0 0 ¢ 7.059,812 0 7,059,812
Northern Trust Young Cost 0 0 0 0 1,198,699 ¢ 1,198,699
Mechanics Bank With Mgm¢t Boyd Cost 0 0 ¢ 0 4,181,245 0 4,181,245
M S Select UMA Pooled 1441 Inv Cost 4,898,996 0 0 0 0 0 4,898,996
Interestin CA Comm Colleges Cost 0 0 0 0 121,564 0 121,564
$B Fdtn Hancock Promise Cost 0 0 0 0 3,012,872 0 3,012,872
MS Select UMA Boyd 3740 Inv FMV Adj Yy 0 0 0 192,478 0 192,478
MS Select UMA Unrestr 2848 FMV Adj 58,584 ¢ 0 0 0 0 58,584
Monarch WIth Strtgs Pooled FMV Adj 149,807 0 b 0 0 ¢ 149,807
Monarch With Strtgs Lahr FMV Adj 0 0 0 0 5,785 o 5,785
Northern Trust Boyd FMV Adj 0 0 0 0 230,868 0 230,858
Northern Trust Young FMV Adj 0 0 0 C 88,498 0 88,498
Mechanics Bk With Mgm¢t Boyd FMV Adj 0 0 0 0 478,855 0 478,855
MS Select UMA Pooled 1441 FMV Adj 1,003,824 0 0 0 0 0 1,003,824
SB Fdtn Hancock Promise FMV Adj 0 0 0 0 100,366 0 100,366
Total Assets 0 403,102 2,919,055 591,605 22,320,947 3,839,151 30,073,860
LIABILITIES:
Accounts Payable 0 886 77487 2,500 0 0 80,873
Sales Tax Payable 0 47 0 0 G 0 47
PPP Forgivable Grant Liability 0 61,750 0 0 0 0 61,750
PPP Forgivable Grant Contra Liablt 0 (48,752) it 0 0 0 (48,752)
Total Liahilities 0 13,832 77487 2500 0 0 83,919
FUND BALANCE:
Fund Equity FYB 0 155,085 1,794,246 699,654 20,574231 4,080,531 27,303,757
CurrentIncome/Loss 0 234,076 1,047,322 (110,549) 1,748,716 (241,380} 2,676,184
Total Fund Balance G 389,171 2,841,568 589,106 22,320,947 3,839,151 29,879,941
Total Liabitities & Fund Balance 0 403,103 2,919,065 591,605 22,320,947 3,839,151 30,073,860
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Fiscal period start date
Fiscal period end date
As of Date

Chari of Accounts
Fund
QOrganization
Account

Program

07/01/2018
06/30/2020
06/30/2020

3

831001 and 831002
AFN

All

709001

Allan Hancock College Foundation
Fdtn General Operations

on Barg g Labor $ 248,993
Payroll Expense/Cther Forgivable Exg  Labor $ 48,687
Classified Nen Instr FICA-Soc Scrty Laber $ 15,500
Classified Non-Instr FICA-Medicare Laber $ 3,595
Classified Non Instr Health & Wifr Labor $ 1,320
Classified Non-Instr SUI Labor 3 1,082
Classified ETT-Foundation Labor 5 42
Classified Non Instr Workers Comp Labor $ 1,888
Benefit Expense/Cther Forgivable Exp  Labor & 64
Public Relations/Recognitions Direct Expaenditures  $ 800
Office/Operational Supplies Direct Expenditures  $ 7,000
Non Instr Printing Direct Expenditures  $ 6,500
Food - Business Meetings/Events Direct Expenditures & 5,800
indep Contractor {Individuals) Direct Expenditures  $ 1,500
Service Contracts {Businesses) Direct Expenditures  § 3,385
Travel - All Travel Costs Direct Expenditures  § 5,675
On-Site-Prof, Develop/Webinars Direct Expenditures  § 500
Foundation Community Activities Direct Expenditures  $ 14,600
Dues & Memberships Direct Expenditures  $ 1,730
Non-Tech Licenses,Permits Fees Direct Expenditures  § 550
Non-Tech Maintenance Agreement Direct Expenditures  § -
Software Maintenance Agreement Direct Expenditures  § 10,000
Equipment Rental Direct Expenditures  § 35
Fngrprni/Bekgrnd/Psy Tst/Poly Direct Expenditures  § 100
Postage/Express Services Direct Expendifures  § 3,240
Adveriising Direct Expenditures & 4,135
Inferest Expense Direct Expenditures 3 35
Bank Service Charges Direct Expenditures  § 2,200
Investment Brokerage Fees Direct Expenditures 11,276
Equipment Direct Expenditures  $ 1,450
Intrafund Transfers-Qut Direct Expenditures  $ 32,900
ReveriLl L
PPP Loan Forgiveness income Revenue $ 48,752
Contributions, Gifts, Grants&Endwmnts  Revenue $ 39,325
Interest and Investment Income Revenue $ 25,000
Realized/Unrealized Gain on investment $ "
Other Local Revenues Revenue 3 425
Intrafund Transfer-In Revenueg $ 133,050
Other Transfer-in Revenue $ 188,611
Revenue Total 3 435,172
Expenditure Total 3 435,593
Net Income/Expense k3 (421}
Budget - Intrafund Transfers-In Approved Budget Actuals
Administration Fee @ 1.5% $ 81634 % 106,803
President's Circle Fee @ 15% $ 15000 % 5,527
Unrestricted Endowment Proceeds $ 8,000 $ 3,400
Hancock Promise Gift Fee @ 1.5% $ 7,500 § 31,881
Hansen Unrestricted Endowment $ 20,925 § 11,271
*Title it Endowment Transfers $ - 3 121,736
Other Transfer-tn (District) $ 188,611 % 179,811

$ 321,670 §$ 460,539

REALA R LN P AL PR PR PO A BOHBPHHHNHRSH

€ H PO N ETH

189,230
48,687
15,371

3,605
184
985

38
1,896
64
616

4,549

3,683

3475

3,375
3,278
177
8,899
1,464
190

9,840

179,911
582,330

348,264
234,075

PP PR AAPRON DB PPRBALLRPNAROLABRLHSN

©F @ PR A P NN

2,397
323
5,7¢1
266
360

160
35
100
407

1

327
7,999
318
7,400

7,203
(498)
18,299
(280)
(147,569)
8,700
293,965

87,303
208,662

* Unrestricted Title 1l transfer-in represents being released from the U.S. Department of Education's 20-year Endowment Challenge Grant.

The grant included the following endowments designated as unrestricted:

Bank of Santa Maria Unrestricted Principal & Proceeds $
Title 11 Unrestricted Technology Principal & Proceeds §
Title |l Unrestricted Principal & Proceeds _§$

28,278
15,853
77,605

$

121,736




AHC Foundation Financial Overview -

General Operations

*Unrestricted Title [l transer-in represents being released from the U.5. Department of Education's 20-year Endowment
Challenge Grant, The grant inciuded the foliowing endewments designated as unrestricted:

Bank of Santa Maria Unrestricted - Principal and Proceeds
Title Il Unrestricted Technology Principal & Proceeds

Title lll Unrestricted Principal & Proceeds

S 28278
S 15,853
S 77,605

$ 121,736

Revised
Statement of Activity Actual as of % of Budget Statement of Financial Position Actual as of
6/30/2020 Budget 2019-20 6/30/2020
Support and revenue Assets
Unrestricted contributions 65,104 166% 39,325 Current Assets
PPP loan forgiveness income 48,752 100% 48,752 Cash 399,042
Transfers in (out): - Due from other funds 4,061
Admin fee @ 1.5% 106,803 131% 81,634 Total current assets 443,103
President’s Circle Fee @1% 5,527 37% 15,000 Total assets 403,103
Unrestricted endownment proceeds 3,400 43% 8,000 Liabilities and Net assets
Promise fee 1.5% 31,891 425% 7,500 Current liabilities 13,932
Hansen Proceads 11,271 54% 20,925
*Title Il endowment transfers 121,736 - Net Assets 389,171
District support foundation operations 179,911 95% 188,611 Total liabilties and net assets 403,103
et transfers in (out) 460,539 143% 321,670
Other 736 173% 425
Total support and revenue 575,131 140% 410,172
Expenditures - See below (348,254) 80% (435,593)
Other Income:
Net realized gain {7,396) -
Net unrealized gain (foss) {10,903)
Interest and dividends 25,498 102% 25,000
Total other income 7,199 29% 25,000
Change In net assets 234,076 {421)
Net assets, beginning 155,095 155,085
Net assets, end 389,171 154,674 -
Revised
Actual as of % of Budget
Expenditures 6/30/2020 Budget 2019-20
Advertising and postage 7,583 93% 8,175
Bank and brokerage charges 5,150 38% 13,476
Buitding and equipment 1,132 78% 1,450
Campaign expenses (Hancock Promise)
Community activities 8,899 61% 14,600
Contracted personal services 3,375 69% 4,885
Contracts and ieases 0% 550
Employee benefits 22,134 94% 23,501
Food 3,475 60% 5,800
Memberships and permits 1,654 73% 2,280
Miscellaneous expense 175 145% 121
Payroll PPP forgiveness 48,687 100% 48,687
Salaries 199,230 80% 249,993
Scholarship fund transfers out 25,500 78% 32,900
Software maintenance agreement 9,840 98% 10,000
Supplies and materials 3,142 60% 13,500
Travel and conference 3,278 58% 5,675 -
Total expenditures 348,254 80% 435,583
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AHC Foundation Financial Overview - All

Statement of Activity Actual as of Statement of Financial Position Acutal as of
6/30/2020 6/30/2020
Support and revenue Assets
Unrestricted contributions 3,659,648 Current Assets
PP?P loan forgiveness income 48,752
Other 2,565 Cash 2,342,247
Tatal support and revenue 3,710,965 Accounts receivable -
Expenditures - See below 1,593,054 Pledges receivable - current 228,167
Other Income: Other assets 37,001
Net realized gain 184,525 Due from other funds 17,636
Net unrealized gain {ioss} (464,232} Total current assets 2,625,051
Interest and dividends 658,069 Pledges receivable - non current 569,786
Total other income 378,362 investments (cost} 24,569,968
Other transfer-in: Investmeants (FMV adjustment} 2,309,055
District advancement officer 56,911 Total assets 30,073,860
District support for foundation operations 123,000 Liabilities and Net assets
Total other transfer-in 179,911 Current liabilities 80,921
Change in net assets 2,676,184 PPP Forgiveable Grant (net) 12,998
Net assets, beginning 27,303,757 Net Assets 29,979,941
Net assets, end 29,979,941 Total liabilties and net assets 30,673,860
Actual as of
Expenditures 6/30/2020
Advertising and postage 14,944
Bank and brokerage charges 227,852
Building and equipment 1,132
Community activities 24,325
Contracts and leases 3,625
District College Support 116,703
Employee benefits 22,134
Food 39,939
Memberships and permits 7,210
Miscellaneous 1,130
Payroll PPP forgiveness 48,687
*PLPA support 216,445
Salaries 199,230
Scholarships 536,549
Software licenses & maintenance 31,822
Student Assistance 58,055
Supplies and materials 34,434
Travel and conference 7,788
Total expenditures 1,593,054

*pCPA Support of $209,645 resutted from 1) being released from the U.S. Department of Education's 20-year Endowment
Challenge Grant, amount $134,897; 2) M. Hancock Trust distributions, amount $74,597. The following was provided to PCPA:

Walter Conrad - PCPA Title lll Principal and Proceeds
PCPA Scholarships - Title tlI Principal and Proceeds

Sesto-Severo Title Hi Principal and Proceeds
M. Hancock Trust - PCPA Scholarships, quarterly distributions

PCPA Endowment Funding

27,728
80,829
26,440
74,648

6,800

4N 0 W U 0

216,445
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AHC Foundation Financial Overview - Investments

Investment Advisor/Fund 6/30/2019 6/30/2020 Change % Change
Morgan Stanley - UMA Active Assets S 6,216,427 $ 5,902,820 S (313,607} -5.04%
Morgan Stanley - UMA Unrestricted S 520,233 $ 520,233
Morgan Stanley - Boyd Music Program 5 2,305,446 & 2,310,279 § 4,833 0.21%
Monarch Wealth Strategies - LPL [ 1,643,232 S 1,609,985 § (23,247} -2.02%
Monarch Wealth Strategies - LPL - Lahr s 63,490 $ 62,937 $ {553) -0.87%
interest in CA Community Colleges S 121,564 S 121,564 S - - 0.00%
Northern Trust - Young S 1,453,787 S 1,287,197 & {166,590) -11.46%
Northern Trust - Boyd S 7,508,920 S 7,290,670 S (218,250) -2.91%
Santa Barbara Foundation - Hancock Promise S 425,622 & 3,113,238 § 2,687,616 631.46%
Mechanics Bank - Boyd S 4,777,850 S 4,660,100 $ {117,750) -2.46%

Total $ 24516338 ¢ 26,879,023 $ 2,362,686 9.64%

Statement of Financiat Position:

Investments (cost) S 24,569,968

nvestments (FMV adjustment) S 2,309,055
Net investments reported S 26,879,023
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ALLAN HANCOCK COLLEGE FOUNDATION Agenda ltem 7

To: Finance Committee ACTION

From: jon Hooten
Executive Director, College Advancement
October 7, 2020

Subiject: Unrestricted Gift

BACKGROUND

At the Finance Committee meeting held on July 8, 2020, the committee tabled an action agenda
item addressing the recent unrestricted gift received from the late Margaret Sjovold, retired
AHC counselor. The Sjovold Family Trust named the Foundation as beneficiary of an annuity
and investment account. The total of the unrestricted gift was $296,580.

Staff is recommending the gift be a quasi endowment to support and benefit the operations of
the Foundation. A quasi endowment allows the principal to be invaded down as needed. As a
pooled endowment, the operations will receive the 1.5% management fee and annual
proceeds.

For the committee’s review, attached is General Operations Sustainability Plan that includes the
proposed M. Sjovold Memorial Endowment.

RECOMMENDATION
The committee recommends approval of an unrestricted quasi endowment, named the
Margaret Sjovold Memorial Endowment, supporting the Foundation’s General Operations.

15



pz0Z/8/6 paiepdn
1ok |evsy (2BS 10] SOSUSMXS PUR BNUSADI Ul 8SB3IOUI %G B S Londimsse pajoelesd oyl ,
£58'158 s | vo'sze $ 1 zz8'vBO'L $ 1 2DL'88L') $1 9194 A EEECAE §7 980'2v6 § |@ouseq juawimoply
orr'L6E ¢ | pes'siE s | s61v°09€ S | BTE'EVE S| 646928 $ | BOF'TIE s | 085962 ) - $ laoueeg
- $1- $|- S~ S) - S umopmeI
9Z5'8T $ 1 S70'8T $ | 991'LT $ 1 6¥EST $ | 045'sT s | 62871 s |- S aseaIol; 18%IB 9%,G pajosfold
07S'8LE $ | S6P0SE S | BTEEVE $ 1 BL6'9TE $ | 60P'T1E s | 08s'96¢ s | 0897967 $i- s soueleq Buiuuiboq pUd [BLOWSKY PIOACS WY
0 slo slo s | ts6%8 $ 1 £99°L1 $ | $19°09T s | ££2°09T $ | 550'0LT $ [eoueleg
- S- s [{£56°8) ¢ Hape'get} $ |(186°07) $ H{rea’s) $ HrLz'tr) $ {{eL2'v9) S UMOPMEI(]
- s | 1e0's slezio’g a S ssesIOUl JaIew %G pepslold
a $|o s | Lse'8 $1€99'pT S | ¥19°091 $ | £€7°09T 5 | s50°CLT $ | BZEYEL S soueleq Buiiubaq JUSWMORUT [BLOWSYY USSUEH
18c'0ot $ | 275665 S| LLY'YTL ¢ | ZZ'9gs $ § EL696L S | ZZ0'6SL S| BLBTLL s 1 IBR'TLL § |anueleg
(£86'691) $ (150291} $ [tegTpsT) S1- $1i- S| - S| - s HosT'L8) 3 umGcpMes]
8¥8'0E S 1 960°LE S| ire'ty $ | 6¥8°6L S| ISE'LE $ ! vrl9e s {{eot'sY) S BSESIOUI JaNEW %G paloalold
7T5'665 S| LLVVEL $ | T78'9ES S| €£6°96L s | zze'ese $1848°72L $1I86°TLL s | T£1'658 $ SOUBIE] JUSWMOPUT BUCA " 'JSni] WaypoN
SJUBLIMOPUT ISENY PAISLIISALUN
[- sT- $1- $T- $1- §1- s r21768E $ | 960°551 $1 90uEjEg punyj U1 8591230/25R813U)
GB0'GSL S L0g'0FL § aougleg pung bumiuibag
[Go6'o8y §[ sil'eey §] 089 °Lr¥ § [ 9so'zy $ | sZo00¥ S| yraL8e BEEA A 8 sesuadxg Cugeisd( [210usg) B0 L
e sasuadx] suoijesad(y [eiauss
596°93% $ | gil'cor $ 10691 3 | 959’02 s [ szo'o0y $ 1 vPSIEST § | 0EL'C8S 4} o90'pee S 3nUaAdY PIROMISAIUNT 1EIOL
18€'S $ | 8L09 $ 1888 51 ers’s 5| ose's $ 10008 S| oov'e s | 0s9'e S $p2900.4 JUBWIMOPUS paoLlsalury
- S $i- $i- $1- s - $|eeL 1Tt $1- 3 SIQJSURI) JUSLIMOPUZT] PAIOLISIUN 11} BLL
00001 S1456% s 00STT $ | 00SZT s | o0s's $ | 168'1E s | 709’ g 23] 94,G°| 2SHLI0IG YOOTUBH
- |- S| 98TvST 5| soL'selL S| 186°0T S| 1ES'L S| TLTIT S| 00t'9T S P00l JUSWMORUT DJOLISAIUN LasuRH
£86'691 $ | 150°29T S|- 5 - N 1~ S~ S| 06148 $ $pIan0ld wawmopug Buncy "4
onp'st $ 1 000°ST $ | 000'sT s | ooo'st $ | poost $1088"s $12258°s S| 09E'L $ 33} %G| 21D SJUspissld
£62'S0T s | 6L2'001 s | ¥0s'sé S | 955°06 $ 152998 $ | 00578 S | cog8'a0t S| seg'es S 934G | 994 UONBASIWPY
- Si- S - S (66T°8T) $ | gzg'sT $ SSO/UIES) PRZIfBAIY - JOSIADY dnoioy Bugnsuos
feva4 S| szv $ | sew sl szy $i6ep B T44 sloes SisTv S 2WOdE {2207 JBYIO
TOS'EE $ | £06°TE $ | 88g'0e 5| tre'sz $ | €95°L7 s {oseiez $ | 86r'sz S | €T9¥T $ 0oL WBWISaAL| pUe JSaiBlY|
000°¢ZT S 1000°€ZT $ | ooo'sTt $ {noddns Jeai-¢ [euonesed( 10LSI0) U] sB§sUBS ) BUYIO
022’06 s | vze'sy S| €£818 51 986'LL 4474 S 10690 $ 111695 $ 1296 1L S (Joddns yas10]) u| Jajsuel] BUID
86671 S| 7sL'ey HE $ awoouj $58uanIB04 UeoT ddd
09189 $1TIT'ES S 019'sr $ 108505 s | 2s0'se $ 1 000°0F $ 1 01’59 s | vzo've S SUORNQHIUOD PaU]salln suoleRds [BIOUSD
9Z0Z-9Z0Z SZ0Z-¥20L vZ0Z-£20T £20T-¢20T 1Al ¥4 12oz-0T0T ozoe-6L0Z 6302-810¢ ANUIATY paJoLISAIUN
pajoefosd payoafosd pajoaiosd payoaloid fenyoy

pajoslord .

«umva.w uoao._nE{ 3aBpng pascaddy

ue|d All|IRUIRISAS SUOREIBCQD [BIBLBD
UONEPUNOY 358{]0D YI03UBH UB||Y

16



ALLAN HANCOCK COLLEGE FOUNDATION Agenda Item 8

To: Finance Committee INFORMATION

From: Jon Hooten
Executive Director, College Advancement

October 7, 2020
Subject: Endowment Trailing Quarters Funding

BACKGROUND

The Foundation’s Endowment Funding Policy states endowment funding is determined by an annual
review on November 30 of the endowment value in support of scholarships and programs. Once
approved, the proceeds are transferred by June 30 and scholarships are awarded in August. This year’s
pandemic and the market losses, caused the Foundation to rethink the annual 1-year snapshot policy in
determining funding. Staff reached out to similar community colleges for their endowment funding
policies.

Cuesta College provided the 2019 NACUBO-TIAA Study of Endowments, which was electronically
provided to the committee for review. The study is an analysis of endowments held by colleges and
universities. The study includes 774 responses from institutions surveyed and representing $630.5
billion endowment assets. An excerpt from the study notes - Across all cohorts, the moving average
approach continues to be the dominant spending rule. In FY2019, 74% of respondents used this
approach. By averaging the endowment’s market value, the moving average rule seeks to soften the
impact of volatile markets on each year’s spending. Nearly three-quarters of respondents (72%) use an
averaging period of either 12 quarters or three years. In FY2019, the average rate used in the calculation
was 4.8%, up from 4.6% in FY2018.

Participating institutions reported an average effective endowment spending rate of 4.5%. Of the 60
institutions surveyed, with $25 million and under in assets, 72% spend a percentage of a moving average
of the endowment’s market value.

Cuesta College is presently using the following spending formula: The amount available for
appropriation during each fiscal year shall be calculated by applying the policy spending rate to the
average of the previous twelve quarters’ ending-period endowment values.

The committee will discuss changing the endowment funding to a fixed spending rate based on trailing
quarters.




ALLAN HANCOCK COLLEGE FOUNDATION Agenda Item 9

To: Finance Committee ACTION

From: Jon Hooten

Executive Director, College Adv ment
¢ ge Advance Octoher 7, 2020

Subject: Review and Approval investment Policy

BACKGROUND

The Allan Hancock College Foundation is a non-profit corporation dedicated to 1) soliciting and raising
money to award scholarships to AHC students or to students who are preparing to leave AHC to
continue their studies at a university; 2) supporting the educational programs of AHC; and 3) assisting
AHC in funding capital needs.

The purpose of the foundation’§ Investment Policy Statement is to provide guidance to all related
parties as to how the funds of the foundation’s investments shall be managed. The intent of the policy
is to be sufficiently specific to be meaningful, yet flexible enough to be practical in changing times.

The Investment Policy Statement shall be reviewed and updated on an annual basis. Members of the
Finance Committee will sign and date this policy to certify that they have reviewed the document and
updated it where appropriate. The document will be approved to the Board of Directors.

RECOMMENDATION
Upon review and agreement, a motion is required to approve the Investment Policy Statement.
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ALLAN HANCOCK COLLEGE FOUNDATION
INVESTMENT POLICY STATEMENT

1. INTRODUCTION AND PURPOSE

The Allan Hancock College Foundation (Foundation) is a non-profit corporation dedicated

to:

Soliciting and raising money to award scholarships to students enrolled at Allan
Hancock College (AHC) or who are preparing to leave AHC to continue their studies
at a four year college/university

Supporting the educational programs of Allan Hancock College

Assisting Allan Hancock College in the funding of its capital needs

With this mission in mind, the purpose of this Investment Policy Statement is to provide
guidance to all related parties as to how the funds of the foundation shall be managed. Its
intent is to outline a philosophy and attitude which will guide the investment management of
the Foundation’s assets towards desired results. It is intended to be sufficiently specific to be
meaningful, yet flexible enough (o be practical in changing times.

This policy will be reviewed on an annual basis and updated as appropriate. Members of the
Finance Committee will sign and date this policy to certify that they have reviewed the
document and updated it where appropriate. The document will be approved by the full
Board of Directors at its regularly scheduled meeting just prior to the start of the college’s
fiscal year.

2. SCOPE

This Investment Policy Statement applies only to those assets for which the Foundation
directors have discretionary authority. All other assets shall be managed in accordance with
the guidelines established for those specific assets.

3. OBJECTIVES

The primary investment objectives of this policy are:

To provide sufficient total return to support the scholarship program of AHC ina
significant way and to support other educational programs wherever possible.

To preserve and grow investment principal so that scholarship and educational
programs can be supported over the long term.

To maximize the total rate of return on Foundation assets consistent with reasonable
standards of prudence and risk tolerance.

To manage the Foundation’s assets with a responsible sense of care, skill and
diligence in all decisions.



4. POLICIES

4.1.

4.2,

Finance Committee

Investments are the responsibility of the Finance Committee acting under the direction
of the Foundation Board. The college associate superintendent/vice president of
administrative services is responsible for opening bank, brokerage, and safekeeping
accounts, for executing such documents as may be necessary, and entering into
investment manager agreements. As per Education Code 81655, only those persons
delegated authority by the college’s governing board and approved by the foundation’s
board of directors shall be authorized to enter into a Power of Attorney agreement with
investment managers and to execute transactions, upon approval of the Finance
Committee. With the approval of the Finance Committee, the college president, college
associate superintendent/vice president of administrative services and the foundation
executive director shall jointly establish a system of internal controls which shall be
documented in writing. The internal controls shall be periodically reviewed and
approved by the independent auditor for the Foundation. The controls shall be
designed to prevent losses of public funds arising from fraud, employee error, and
misrepresentation by third parties, or imprudent actions by employees and directors of
the Foundation.

Acceptable Investments
42.1.  Obligations of the U.S. Government and U.S. Federal Agency Securities.
42.2.  Certificates of Deposit in any U.S. commercial bank or savings institution
provided that the collective amount in any one institution does not exceed
FDIC/SAIF insurance limitations (per the Dodd-Frank Wall Street Reform
and Consumer Protection Act, permanently insured at $250,000 as of July 21,
2010). Limitation may be exceeded where the banking nstitution or its parent
has an investment rating of at least “A” by Moodys, Standard & Poors and/or
Fitch’s rating service.
42.3.  Corporate notes, bonds and commercial paper provided that the issuer is rated
at least “A” by Moodys, Standard & Poors and/or Fitch’s rating service.
42.4. Converlible bonds. Provided that the issuer is rated at least “A: by Moodys,
Standard & Poors and/or Fitch’s rating service.
4.2.5. Money Market Mutual Funds
42.6.  Equities. U.S. Domestic securities with market capitalization’s of at least
$250 million that are traded on one of the major U.S. exchanges. This
restriction does not apply to separately managed portfolios or mutual funds.
42.7. Toreign Bquities. Traded as American Depository Receipts (ADR’s). This
restriction does not apply to separately managed portfolios or mutual funds.
4.2.8. Mutual Funds that are diversified holdings of equities in particular market
capitalization groups and asset styles.
4.2.8.1. Large Cap — Growth
42.8.2. Large Cap— Value
4.2.8.3. Large Cap — Blend
42.8.4. Mid Cap — Growth
4.2.8.5. Mid Cap — Value
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4.3.

4.4.

4.2.9.

4.2.10.

4.2.11.
4212

4.2.13.

4.2.8.6. Mid Cap - Blend

4.2.8.7. Small Cap - Growth

4.2.8.8. Small Cap — Value

4.2.8.9. Small Cap — Blend

4.2.8.10. Emerging Markets

4.2.8.11. International (by size, style and geography)

Exchange Traded Index Funds

Real Estate may be held provided it is the result of a gift to the AHC
Foundation and the Finance Commitiee has determined that it either generates
sufficient rental income to justify the cost of ownership or there is a
compelling need for the property at some point in the future that justifies
holding the property.

Real Estate Investment Trusts or R.ELT.’s.

Alternative Investments such as hedge funds may be used as an additional
investment vehicle to enhance returns, reduce volatility, and expand the
diversification of Foundation assets.

Mortgage Backed Securities and CMO’s (excluding PAC bonds, 107s, PO’s,
residual bonds, etc.) may be used. These securities shall be treated as part of
the foundation’s fixed income asset class.

Prohibited Investments
The AHC Foundation will not invest directly in these investments. However, it is

expressly understood that through our investing in certain Hedge Funds, Mutual Funds,

or Alternative Investments, these fund managers may in turn be investing in certain of
these instruments as part of their investment strategy.

4.3.1.
4.3.2.
4.3.3.
4.3.4,

4.3.5.
4.3.0.
43.7.
4.3.8.
4.3.9.
4.3.10.
4.3.11.

Commodities and Futures Contracts

Private Placements

Options

Limited Partnership {(does not apply in cases of Alternative Investment funds
cstablished as LLP)

Venture Capital Investments

Derivative instruments (except mortgage backs and CMO’s)
Short selling, puts, calls

Margin transactions

Oil and gas or natural resource properties

Art objects or other collectibles

Private stock issuance

Diversification and Asset Allocation

Diversification is recognized by the Finance Committee as a critical tool to balance
risk, return, and correlation characteristics of different asset classes in the Foundation’s
overall investment structure. The AHC Foundation has established the following
optimal allocation of assets when investing new monies. Realizing that these strategic
optimal allocation targeis may have to be adjusted in certain market conditions, i has
also established maximums and minimums to cover these conditions.
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4.5.

4.6.

4.7.

Asset Class® Minimum Maximum

Large Cap Equities 20% 50%
Mid Cap Equities 5% 20%
Small Cap Equities 5% 15%
International Equities 15% 50%
Fixed Income 25% 40%
Other (RE17T.s Hedge Funds, eic.) 0% 10%

*These targets refate 1o non restricted Jong term funds under management such as the endowment funds which
support scholarship activity. The foundation may make exceptions for donors who require investments that fall
outside these guidelines.

Investment Consultants and Managers

Acting on instructions from the Finance Committee, the foundation may enter into an
agreement with an investment consulting service to advise in the selection of qualified
investment managers, preparation of investment policy statements, and the monitoring
and review of the manager performance. -

The investment consultant shall be independent of any selected invesiment manager.

Any professional investment manager(s) retained by the foundation must be registered
with the Securities and Exchange Commission (SEC) under the Investment Advisory
Act 0f 1940. The firm must be registered in its state of domicile, and have been in
business a minimum of {ive years,

The Finance Committee may also choose to utilize the services and strategy of a
Community Fund or other manager that has its own investment policy. If thisis
desirable, the Finance Committee will execute a due diligence review of the firm’s
investment policy to understand compatibility with AHC’s goals and objectives.

Meetings, Reporting and Communication

The Finance Committee of the AHC Foundation will meet regularly, generally monthly
and in no event less than quarterly. The committee is responsible for reporting the
results of its discussions and decisions to the Executive Committee of the Board of
Directors. Also, on a quarterly basis, it will report to the full Board of Directors at its
regular quarlerly meeting the following key information:

4.6.1. Period-to-date financial results

4.6.2. Period-to-date financial results vs. budget

4,6.3, Investment Portfolio results to date

4.6.4. Current Investment Portfolio valuations

4.6.5. Other pertinent investment and financial information as appropriate.

Evaluation of Performance

Fund managers will be evaluated on at least an annual basis. Their performance over a
sufficiently long time horizon (at least 3 to 5 years) shall be compared to indices of
similar style funds (e.g. — $ & P 500, Russell 3000, etc.) and/or comparable
benchmarks. Managers who consistently under perform versus appropriate benchmarks
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over longer time horizons will be replaced unless compelling evidence exists {o suggest
that the funds performance has returned to, or is about to return to, an acceptable level,

5. DONATIONS

The Finance Committee will demonstrate “due diligence™ in considering donations other than
cash or liquid assets. It is recommended, and in some cases required, that the donor provide
an assessment and/or valuation report. If the foundation is required to pay for the study, the
study will be performed to furnish reassurance that “due diligence” was performed, should
problems arise. In consideration of a gift of real estate, the committee shall use a qualified
environmental consultant to provide an environmental site assessment to disclose any
contamination problems or other polential problems. The committee will also consult a
lawyer to interpret any legal ramifications or liabilities. The Finance Committee will make a
recommendation to the Executive Commitiee to accept or reject the gift offer.

6. CONFLICT OF INTEREST

A conflict would result from any transaction in which the college or the foundation is a party,
in which an “inferested person™ had a direct or indirect material financial interest. For this
purpose, an “interested person” is any director, officer, or employee of the foundation.
Anyone with a conflict of interest shall be precluded from the discussion and the decision
making of that transaction.

Additionally, on an annual basis, all members of the Finance Commitiee shall sign the
foundation’s “Statement of Conduct, Commitment, and Conflict of Interest”, a copy of which
will be available for public review in the foundation office.

ENDOWMENT FUNDING GUIDELINES

7.1. Regular Endowment Funds (Permanent Endowment)
It shall be the policy of the foundation to annually fund its endowment commitment at a
rate based on the following table:

Endowinent Value af Review Date : ndowieit Commitment:

Endowment Value < Corpus Value Zero

Endowment Value is between 1060% and 5% of the endowment value reduced, if
129% of Corpus Value necessary, so thal endowment value afler
funding does not fall below corpus value

Endowment Value is above 129% of An amount, 10 be determined by the
Corpus Value foundation hoard, which ¢an exceed 5%,
but will in no event canse the endowment
value afier funding to fall below 124% of
the corpus value.

Examples of the above:

Endowment Vajue = 103% of Corpus Value = < Endowment Commitment would be 3%.

Endowment Vajue = [10% of Corpus Value = = Endowment Commitment would be 5%.

Endowment Value = [35% of Corpus Value = «» Endowment Commitment coutd be between 5% and 11%
as set at the discretion of the foundation board.
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It is recognized that the endowment value may be below corpus value and donations
may need to be secured to fund endowment activities outside of the endowment until
market conditions improve to a point that the endowment value once again exceeds
corpus value,

7.2. Title IlI Endowment Funds (Term Endowment)
The policy on these funds shall be identical to the above regular endowment funds with
the additional caveat that the endowment commitment (expressed as a percentage of the
endowment fund) can not exceed fifty percent (50%) of the aggregate Title I
endowment fund income as determined during that fiscal year. This term endowment
restriction expires twenty years (2019) afier inception of original investment date.

7.3. Quasi Endowment Funds
Quasi funds are held for a specific purpose and for which the foundation has been
instructed by the donor to use all of the income and principal when the need is evident
1o fulfill that purpose. These funds will be invested like permanent and term
endowments but expenditures will not be limited by this policy.

7.4. Exceptions to Endowment Funding Guidelines

7.4.1. Providing funding for endowment activities which exceed the above guidelines
shall only be made in response to unusual circumstances and requires a 2/3
majority vote of the foundation’s board of directors.

7.4.2. The foundation reserves the right to fund any portion or all of the annual
endowment commitment from unrestricted funds at their discretion should the
endowment value fail below corpus value. Further, the foundation shall
normally pay back those unrestricted fund accounts for advances made on
behalf of an endowment.

8. CONCLUSION AND CERTIFICATION

This Investment Policy Statement is designed to be used as a guideline to assist the AHC
Foundation Board of Directors, the Finance Commitiee, and any Investment Consultants or
Managers. It should be viewed as a flexible document whose purpose is to assist all parties
in the management of the Foundation’s assets.
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The following Finance Committee members ceriify that at a meeting of the Finance
Committee on July 10, 2019, have reviewed and updated this Investment Policy

Statement as appropriate.

7

Pirmnce Committee — Chair Glenn Owen

e Cmy

Commiitee Director Lee-Volker Cox
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Committee Dirgctor “Eric D. Smith

Approved/updated: 7/10/2019
Approved/updated: 3/28/2018
Approved/updated: 9/22/2016
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ALLAN HANCOCK COLLEGE FOUNDATION Agenda {tem 10

To: Finance Committee ACTION

from: Jon Hooten

Executive Director, College Advancement
or, Lo7CE October 7, 2020

Subject: Approval of Boyd Fund Distribution — Fine Arts Complex

BACKGROUND

When former faculty member Patty Boyd passed away in 2013, she left a gift of $12 million+ to the
College, via the AHC Foundation. Her intended purpose was to support music and fine arts on campus,
The current value as of July 31, 2020, of those funds is identified below:

o S Boyd! Permanent $2m :
St e Ty BovdTrust_Flnf'Aﬁrts E __ upports Mus.c -
-Balance .aS-':O_-.-75/31/2'0'20 - “ Complex - < : . Program " -

Patricia ). Boyd Fund $12,569,505.59
AHC Music (Boyd} Program $ 2,513,028.70

in 2017, the College successfully negotiated and obtained $14 million from the state of California to
assist in the construction of a new Fine Arts classroom/complex on campus. This two-story, 88,000
gross square foot, building will house a recital hall, visual arts, multimedia and applied design,
photography, film and video, dance, music and recital hall. The project consclidates all of the fine arts
and performing arts (with the exception of theatre arts) on campus. The estimated project budget is $48
million, with an anticipated project completion date of October 2022.

At the Foundation board meeting held on January 23, 2018, based on the requirements set forth in the
Patty Boyd bequest, the board approved support of the proposed Fine Arts Complex and the allocation
of $12 million from the Patricia J. Boyd Fund to the district. The district requested the first $600,980
disbursement from the Patricia J. Boyd Fund for the complex in 2018.

As construction on the new Fine Arts Complex has begun, the district is requesting authorization to
drawdown the investment proceeds, above and beyond the $10 million original investment, with the
timing of district accessing funds at the district’s discretion. The Boyd Trust — Fine Arts Complex
endowment is held at Northern Trust and Mechanics Bank.

Recommendation
The Finance Committee recommends approving drawing down the investment proceeds from the Boyd
funds held at Northern Trust and Mechanics Bank and further access of the funds to be at the district’s

discretion.




ALLAN HANCOCK COLLEGE FOUNDATION Agenda ltem 11

Jo: Finance Committee INFORMATION

From: Jon Hooten
Executive Director, College Advancement

October 7, 2020
Subject: Other New Business — Date for Investment Advisor’s

Annual Review

BACKGROUND :
In January of each year the Finance Committee invites the Foundation’s investment advisors to present
an annual review. The committee will determine a date in January 2021 for the review.




